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Accounting Update: Deferral of Lease Accounting 
Standard to 2021 

 

 

  

On October 16, 2019, the Financial 
Accounting Standards Board 
(“FASB”) declared its decision on 
amendments to the effective dates for 
three significant accounting standards. 
One of those standards that is most 
impactful to many of our clients that 
issue financial statements prepared 
using generally accepted accounting 
standards (“GAAP”), is the accounting standard update (ASU No. 2016-02) 
surrounding Leases (Topic 842). For private companies, the Board decided to defer 
the effective date for the accounting standard update beginning for years after 
December 15, 2020 and interim periods within fiscal years beginning after 
December 15, 2021. Early adoption will still be allowed. 
 

What does this mean for you? 
 

Prior to this decision, calendar-year private companies were looking to implement 
the new lease standard starting January 1, 2020. This decision has delayed the 
effective date one year to January 1, 2021 for calendar-year companies. Therefore, 
private companies will have one more year to review, renegotiate and recognize 
their leases as it applies to the new standard. 
 
  
The FASB directed its staff to draft a final Accounting Standards Update for vote by written 
ballot to occur mid-November. As such, the decision is technically tentative and could be 
changed at future Board meetings. The FASB was unanimous in its decision and therefore 
deferral is expected. 
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About Us  

GMS Surgent is a mid-sized, full service, certified public accounting and advisory firm serving business and individual clients 
located primarily in (but not limited to) the Greater Philadelphia area. We warmly invite you to click around our website to 
learn a little more about our firm, our clients and the ways in which our services could benefit you.  
 
"Personal Attention – Valuable Results”, is the principal component of our mission statement. It highlights 
the GMS Surgent commitment to forging strong relationships and ensuring constructive communication while earning 
consistently effective results for our clients. It plays an essential role throughout every aspect of our firm, guides our actions 
and acts as a benchmark for the services we provide.  

This information is of a general nature. It may omit many details and special rules and is current only as of its published 
date. Please contact us for more information and how it pertains to your specific tax or financial situation.  
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